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SUB J : 30TH UNGA - AGENDA ITEM 60 (A), IFAD 
REF: USUN 6055 

1. IN CONSIDERATION OF ITEM 60 (A) COMMENCING NOVEMBER 24, 

USUN SUBMITS THE FOLLOWING OBSERVATIONS FOR CONSIDERATION 
IN DEVELOPING U.S. POSITION. 

2. THERE IS AN UNDERCURRENT OF CONSIDERABLE OPPOSITION 
TO SPECIALIZED AGENCY STATUS FOR IFAD. SEVERAL DELS 
(PARTICULARLY THE EC-9 AND SCANS) CONTEND THAT IT APPEARS 
INCONSISTENT FOR THE U.S. TO SUPPORT CREATION OF YET ANOTHER 
SEPARATE INSTITUTION AT THE SAME TIME THAT IT IS ARGUING 
VIGOROUSLY FOR RATIONALIZATION OF THE UN SYSTEM. OTHERS 
(INCLUDING EGYPT AND THE SECRETARIAT) RIGHTLY POINT OUT THAT 
IF OUR INTENTION IS TO CREATE AN INSTITUTION WHOSE AUTONOMY 
PARALLELS THAT OF THE IMF WORLD BANK GROUP, SPECIALIZED 
AGENCY STATUS WILL NOT ACHIEVE THAT END SINCE NEITHER THE 
BANK NOR THE FUND IS, IN FACT, A UN SPECIALIZED AGENCY. ANOTHER 
GROUP (UPPER VOLTA, UNDP, FAO LIAISON STAFF) CONTENDS 
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RELATIONSHIP BETWEEN THIS ENTITY AND FAO, WFP, UNDP, AND 
THE WORLD BANK GROUP. THIS SCHOOL OF THOUGHT BELIEVES THAT 
A LARGE SCALE INDEPENDENT FUND WITHOUT CAREFULLY-COORDINATED 
GUIDELINES COULD, IN FACT, BE A COUNTER-PRODUCTIVE FORCE 
IN MEDIUM AND LONG-TERM IMPLEMENTATION OF FOOD AND 
AGRICULTURAL PROGRAMS. 

3. IT WILL, IN ANY CASE, BE DIFFICULT TO SELL THE IDEA THAT THE 
GENERAL ASSEMBLY SHOULD CREATE AN ORGAN OF THE GENRAL 
ASSEMBLY AND THEN VIRTUALLY SEVER ALL SUPERVISORY, COORDINATING 
AND POLICY PROMULGATION RESPONSIBILITIES FOR THAT ORGANIZATION 
ONCE IT IS IN BEING, THE NEAREST THING TO THAT KIND OF BODY NOW 

IS THE UN UNIVERSITY. AND IT DOES HAVECONSIDERABLE AUTONOMY. 

BUT EVEN IN THAT INSTANCE, NOT ONLY DOES THE RECTOR REPORT PERIODI- 
CALLY TO THE GENERAL ASSEMBLY WHICH REMAINS ITS SUPREME EXECUTIVE 
AND POLICY BODY, BUT THE PROGRAM BUDGET OF THE UNIVERSITY IS 
REVIEWED BY THE ACABQ, THE ASSEMBLY WILL PROBABLY BE LESS WILLING 
TO GO ALONG WITH VIRTUALLY COMPLETE AUTONOMY FOR IFAD, HOWEVER. 

4. RE OPERATIVE PARA FIVE OF DRAFT RESOLUTION, WE ASSUME UNGA 
WOULD BE CALLED ON TO AUTHORIZE SYG TO ENTER INTO COMMITMENTS 
UNDER RESOLUTION ON UNFORESEEN AND EXTRAORDINARY EXPENSES WITH PRIOR 
CONCURRENCE OF ACABQ. UNDER RULE 153 OF UNGA RULES OF PROCEDURE, 

DRAFT RESOLUTION WOULD HAVE TO BE ACCOMPANIED BY STATEMENT BY SYG 
OF ADMINISTRATIVE AND FINANCIAL IMPLICATIONS (FI) WHICH WOULD BE 
CONSIDERED BY ACABQ AND FIFTH COMMITTEE PRIOR TO UNGA ACTION. 

WE SEE DIFFICULTY IN SYG PREPARING FI STATEMENT AT THIS TIME IN 
ABSENCE OF PARTICULARS RE PROGRAM OF WORK OF IFAD. FURTHERMORE, 

GIVEN ABSENCE OF CASH IN UN WORKING CAPITAL FUND (WCF) AND 
SEIOUS CASH PROBLEM OF UN, IT DOUBTFUL THAT UN 
COULD FUND ANY SIGNIFICANT COST FROM WCF. ALTERNATIVE 
WOULD BE FOR UNGA TO INCLUDE FUNDS REQUIRED FOR IFAD IN 
REVISED ESTIMATES AND APPROPRIATE FOR 1976/77, TO BE REPAID 
TO UN LATER FROM VOLUNTARY FUND. THIS PROCEDURE, HOWEVER, 

LIKELY TO RUN INTO TROUBLE SINCE IT WOULD INCREASE ALREADY 
LARGE UN PROGRAM BUDGET REQUEST AND INCREASE ASSESSMENTS OF 
ALL MEMBER STATES. 

5. WE HOPE THE FOREGOING POINTS WILL BE EXAMINED 

IN DEVELOPING NECESSARY US POSITIONS ON THE ITEM AND 
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